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Independent Auditor’s Report
To the Trustees of Akhtar Saeed Trust
Opinion

We have audited the financial statements of Akhtar Saeed Trust (the “Trust"), which comprise the Statement
of Net Assets as at June 30, 2024, statement of income and expenditure, statement of changes in net assets
and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements of the Trust are prepared, in all material respects, in
accordance with the approved accounting standard as applicable in Pakistan.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’'s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Trust in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Pakistan, and we have
fulfilled our other responsibilities in accordance with these requirements. We believe that that audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis Matter

We draw attention of the trustees to note 15.3 to the accompanying financial statements that Trust's exemption
under Section 2(36) of the Income Tax Ordinance, 2001 has been expired since July 01, 2020 for which an
application has been submitted with the tax authorities and errors in filing of tax return for the year 2022.
However, the competent authority has not concluded the proceedings till date and exemption is still pending.
The Trust may be liable for tax since July 01, 2022 under provisions of the Income Tax Ordinance, 2001 in
case the matter is not decided in favor of the Trust.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The management of the Trust is responsible for the preparation of the financial statements in accordance with
approved accounting and reporting standards as applicable in Pakistan and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Trust’'s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Trust or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Trust's financial reporting process.
Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
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misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Trust's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Trust's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Trust to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit. ?
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Chartered Accountants
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Akhtar Saeed Trust

Statement of Financial Position

As at June 30, 2024

2024 2023
Note Rupees
Assets
Non current assets
Property and equipment 4 121,916,596 125,477,282
Current assets
Trade receivables 32,114,818 50,947,159
Advances and deposits 5 1,725,930 1,173,930
Advance income tax 6 46,049,122 23,032,004
Cash and bank balances 7 12,334,429 2,628,746
92,224,299 77,781,839
Total assets 214,140,895 203,259,121
Funds and liabilities
Funds
Capital funds 48,885,955 48,885,955
Accumulated surplus 138,395,904 142,015,435
187,281,859 190,901,390
Non-current liabilities = -
Current liabilities
Trade and other payables 8 26,859,036 12,357,731
Total funds and liabilities 214,140,895 203,259,121
Contingencies and commitments 9
The annexed notes from 1 to 19 form an integral part of these financial statements.
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Akhtar Saeed Trust
Income and Expenditure Account
For the year ended June 30, 2024

Income

Revenues
Zakat and donations
Other income

Expenditure
Hospital expenses

Administrative and general expenses
Other operating expenses

Finance costs - bank charges
(Deficit) / surplus before income tax

Income tax expense
(Deficit) / Surplus before income tax

2024 2023
Note Rupees
10 371,079,722 341,708,158
14,679,543 15,926,632
11 6,929,470 6,978,053
392,688,735 364,612,843

12 (378,077,540)
13 (17,210,174)

(339,451,719)
(16,826,263)

The annexed notes from 1 to 19 form an integral part of these financial statements.
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14 (996,000) (162,318)
(3,594,979) 8,172,543

(24,552) (104,566)

(3,619,531) 8,067,977

15 - 5
(3,619,531) 8,067,977
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Akhtar Saeed Trust
Statement of Changes in net assets
For the Year Ended June 30, 2024

Accumulated

Capital funds Total

surplus

Rupees
Balance as at June 30, 2022 48,885,955 133,947,458 182,833,413
Surplus for the year - 8,067,977 8,067,977
Balance as at June 30, 2023 48,885,955 142,015,435 190,901,390
(Deficit) for the year B (3,619,531) (3,619,531)
Balance as at June 30, 2024 48,885,955 138,395,904 187,281,859

The annexed notes from 1 to 19 form an integral part of these financial statements.
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Akhtar Saeed Trust
Statement of Cash Flows
For the year ended June 30, 2024

2024 2023
Rupees

Cash flows from operating activities
(Deficit) / Surplus for the year (3,619,531) 8,067,977
Adjustment for non-cash items
Depreciation 4 12,010,689 7,672,840
Surplus before working capital changes 8,391,158 15,740,817
Changes in working capital
(Increase) / decrease in current assets
Trade receivables 18,832,341 (50,947,159)
Advances and deposits (552,000) (439,427)
Increase / (decrease) in current liabilities
Trade and other payables 14,501,305 7,892,823
Net changes in working capital 32,781,646 (43,493,763)
Cash flow from operating activities 41,172,804 (27,752,946)
Income tax paid 6 (23,017,118) (16,677,360)
Net cash generated from / (used in) operating activities 18,155,686 (44,430,306)
Cash flows from investing activities
Capital expenditures incurred 4 (8,450,003) (26,090,536)
Net cash used in investing activities (8,450,003) (26,090,536)
Cash flows from financing activities - -
Net Increase /(Decrease) in cash and cash equivalents 9,705,683 (70,520,842)
Cash and cash equivalents at the beginning of the year 7 2,628,746 73,149,588
Cash and cash equivalents at the end of the year 12,334,429 2,628,746

The annexed notes from 1 to 19 form an integral part of these financial statements.

R WV

Af{ﬂﬁ% \/MW/ M Faviha Sfaes,

Tfustee Trustee




R

%S b %01 %01 %01 %01 %G uoperdaidap Jo ajed [enuuy
965'916°LZ1 £68°99.°C L10°156 SL2°5vE0¢ 0959702 Z8Z'9Z6'E 0Z1°L0E'8E 800°€¥L'SZ an|eA 40oq 18N
(689'0L0°ZL)  (5.Z'88P) (960°s%) (051'068'9) (Log'avL'2) (0zz'vew) (L¥9'900'2) E abueyo uoneaidaQ
- - - - - - = - anjeA }00q 18N
g = - 4 * - z % 1500
s|o 3llIAA / [esodsig
£00°05¥'8 - 60.L'v65 6LZ'60L°E 98£°299'L 11028 8.9'966'Z - Jeak sy} Buunp suolippy
4 TAV IR AL -TA) 691'552° Sov'LOY 9%9'9ZL'¥E S.¥'556'02 L6¥'8LZ Y 680°LLELE 800'c¥1'SZ £20z ‘1.0 AInr 18 enjea %00q 18N
$Z0Z ‘0¢ aunr papua Jeaj
Z9Z'Llp'GTl 691'G5ZC SO’ LOY 9v9'9zZL 've G/¥'GS6'0Z LBY'8LZ ¥ 680°LLE'LE 800'E¥L'SZ anjeA ¥oog BN
(L£0'585'98) (6Lo'sss’e)  (Lyp'9gs) (£92'1/9'0¢€) (vLv'zZe'oL) (geo'viv'zl)  (860'GL2'82) - uoneloaidep pajenuNooy
BLEZI0'ZLZ  88L'ELOL G¥a'LEB EL¥'708'¥9 698'2/8'LE 88L'€5L'9lL /812559 800'¢¥ LS 1500
£z0Z ‘10 AInr je sy
Z97 Ll¥'GTL 691'G5Z'C SO¥'LOY 9v9'9ZL e §/'G56'02 L6V'8L2 ¥ 680°LLE'LE 800°Er|'SZ an[eA %00qg 18N
(ov8'2.9'4) (£21°09¢) (1L09'v¥) (ZLg'orL ') (g86'2€8'L) (re6'67F) (LLo'egs’L) - abueyo uoneoaidag
- - - - - - - - uonepaldep paleiNWnody
& - = - - = - - 150D
SO B1lM / [BsodsIq
GE5'060'92 000'SEY'Z - Lp8'L0¥'6 $9.'862'8 005'€9y vz L6Y'S - 1eaf sy Buunp suolippy
/8G'650'201 are'08L'L S00'Shy LLE'LI8' LT 969'v6Y 7L SP6'vIZ' Y 9/Z'6G9'EE 800'cwL'SE 220z ‘1.0 AInr 18 anjea %004 18N
£20Z ‘0€ aunf papua Jeaj
/8G'650'401L 9rg'08L'L 500'Stt LLE'L8'LZ 989 ¥V 7l Sv8'7IZ ¥ 9/Z'659'€E 800°EvL G2 anjeA ¥ooq 18N
(161216'8L)  (zvveeee)  (OW8'LEY) (65z'1€5'L2) (6Z¥ ¥80'6) (vvs.'vzozy)  (/8%'1L8E'9T) - uonenaidsp paje|nNwnaoy
¥8.°1/6'68L 88.°8/5'v Spg'/cB 995'Z01'SS GZL'645'cT 689'682'91 £9.'0¥0'09 800°CYL 'S 150D
Zz0Z ‘10 Ainr 3e sy
saadny
uawdinba juswdinba suolje|jejsul salnyxiy uopduosag
|ejoL S8[2IUBA N - S puUE eanuUINg Buipiing pue| pjoyaaid

sa|qibue - paumgQ
juswdinba pue Apadoid




Akhtar Saeed Trust
Notes to the financial statements
For the year ended June 30, 2024

1

21

2.2

2.3

2.4

3.1

Status and activities

Akhtar Saeed Trust Hospital ("the Trust") was registered as non-profitable charitable organization since

July 01, 2000. The basic function of the trust is to provide primary and secondary health facilities to poor
patients.

Basis of preparation
Statement of Compliance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan.

Cost convention

These financial statements have been prepared under the historical cost convention without any effect
of inflation or reference to current values.

Functional and presentation currency

These financial statements are presented in Pakistan Rupee which is the entity’s functional currency.
Amounts presented in the financial statements have been rounded off to the nearest of Rupee, unless
otherwise stated.

Key judgments and estimates

The preparation of financial statements in conformity with the accounting and reporting standards as
applicable in Pakistan requires the use of certain critical accounting estimates. In addition, it requires
management to exercise judgment in the process of applying the Entity’s accounting policies. The areas
involving a high degree of judgment or complexity, or areas where assumptions and estimates are
significant to the financial statements, are documented in the following accounting policies and notes,
and relate primarily to:

- Useful lives, residual values and depreciation method of property and equipment;
- Current income tax expense and provision for current tax; and
- Estimation of provisions.

The revisions to accounting estimates, if any, are recognised in the period in which the estimate is
revised if the revision affects only that period or in the period of the revision and future periods if the
revision affects both current and future periods.

Summary of significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in the
financial statements.

Property and equipment

These are stated at cost less accumulated depreciation and impairment, if any, except for freehold land
which is stated at cost. Cost of property and equipment comprises historical cost and other expenditure
nerainina to the acauisition construction erection and installation of these assets.



3.2

3.3

34

3.5

Subsequent costs are included in the asset's carrying amount or recegnised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the Trust and the cost of the item can he measured reliably. Normal repairs and maintenance costs are
charged to profit or loss account as and when incurred.

a) Depreciation

Depreciation is charged to income on the reducing balance method so as to write off depreciable
amount of an asset over the economic useful life using the annual rate mentioned in note 4 after taking
their residual value into account.

Depreciation on addition to property and equipment is charged from the month in which the asset is
available for use while no aepreciation is charged from the month the asset is disposed off.

b) Derecognition

An item of property and equipment is derecognized upon disposal or when no future economic benefits
are expected from its use or disposal. The gain or loss on disposal or retirement of an asset
represented by the difference between the sale proceeds and the carrying amount of the asset is
recognised as an income or expense.

c) Impairment

The Entity assesses at each reporting date whether there is any indication that assets may be impaired.
If such indication exists, the carrying amounts of such assets are reviewed to assess whether they are
recorded in excess of their recoverable amounts. Where the carrying value exceeds the recoverable
amount, assets are written down to the recoverable amount and the difference is charged to the
statement of Income and Expenditure.

Capital work in progress

Capital work in progress is stated at cost less any identified impairment loss. Capital work in progress
represents expenditure on property and equipment which are in the course of construction and
installation, and advances given to suppliers against capital expenditure. Transfers are made to relevant
property and equipment category as and when assets are available for use.

Impairment

The Trust assesses at each reporting date whether there is any indication that assets may be impaired.
If such indication exists, the carrying amounts of such assets are reviewed to assess whether they are
recorded in excess of their recoverable amounts. Where the carrying value exceeds the recoverable

amount, assets are written down to the recoverable amount and the difference is charged to the
statement of profit or loss.

Donation Income

The donations received by the Trust from various donors and is included in the statement of income

and expenditure when the Entity is entitled to the receipt and the amount can be measured with
reasonable certainty.

Taxation

No provision for current tax was made keeping in view that the Trust has applied for recognition of the
association not for profit to Commissioner Inland Revenue under Section 2(36) of the Income Tax

Ordinance, 2001. Over this basis the Trust shall be eligible for 100% tax credit under Section 100C of
Income Tax Ordinance, 2001.

Cash and cash equivalents



3.6

3.6.1

3.6.2

3.6.3

3.6.4

3.6.5

3.6.6

Revenue recognition

Revenue is recognized when it is probable that future economic benefits associated with the transaction
will flow to the Trsut and the amount of revenue and the associated cost incurred can be measured
reliably.

Healthcare services
Revenue from operations of the Trust are recognized when the services are provided, and thereby the
performance obligations are satisfied. Fee for health care services is usually payable in advance.

Revenue consists of inpatient revenue, outpatient revenue, and other services. Trust's contract
performance obligations are fulfilled at point in time when the services are provided to customer in case
of inpatient and outpatient. Revenue is recognized at that point in time, as the control has been
transferred to the customers.

Education fee
Performance obligations are satisfied over the period of the course as classroom instructions are
provided. Revenue is recognized over time as classroom instructions are provided.

Students' housing

Performance obligations are satisfied as residence services are provided. Fee for residence is payable
in advance. Revenue is recognized over time as residence services are provided.

Rental income from lease of property

Rental income arising from operating leases is charged based on area lease out and recognized, net of
discount, in accordance with the terms of lease contracts over the lease term on a straight-line basis,
except where an alternative basis is more representative of the pattern of benefits to be derived from
the leased asset.

Service and utility charges
Service and utility charges are recognized in the accounting period in which services are rendered.

Return on bank deposits
Return on bank deposits is recognised using the effective interest method.



9.1
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1

Advances and deposits

Unsecured and considered good

Advances to employees against salaries

Security deposits

Advance income tax

Opening balance
Payment made during the year

Adjusted against income tax expense

Closing balance
Cash and bank balances

Cash in hand
Cash at bank - current account

Trade and other payables

Trade creditors

Accrued and other liabilities
Deposits against rented premises
Book overdraft

Withholding income tax payable
Payable against purchase of land

Contingencies and commitments

There were no contingencies and commitments to report at reporting date (2023: Nil).

Revenues

Fee received from patients
Clinical fee

Less: Refunds
Net revenue

Other income

Rental income

Hostel income
Reimbursement of utilities
Trust school income

2024 2023
Rupees
140,000 85,000
1,585,930 1,088,930
1,725,930 1,173,930
23,032,004 6,354,644
23,017,118 16,677,360
46,049,122 23,032,004
46,049,122 23,032,004
3,954,642 270,990
8,379,787 2,357,756
12,334,429 2,628,746
5,198,970 -
16,870,312 5,952,537
284,000 284,000
- 1,482,677
505,754 638,517
4,000,000 4,000,000
26,859,036 12,357,731
2024 2023
Rupees
359,172,516 331,316,880
15,145,850 10,967,680
374,318,366 342,284,560
(3,238,644) (576,402)
371,079,722 341,708,158
2,383,700 2,492,557
2,936,415 2,839,885
829,375 870,228

779,980

740,546

A Q27



12

13

14

15

15.1

15.2

Hospital expenses

Salaries, wages and other benefits

Utilities

Visiting consultant fee

Medicine, drugs and other supplies
Patient welfare

Consultatnts share

Power and fuel

Repair and maintenance

Vehicle running and maintenance
Cleaning and washing

Linen and uniform

Depreciation
Miscellaneous

Reimbursement of expenses

Administrative and general expenses

Salaries wages, and other benefits
Rent, rates taxes
Printing and stationery

Advertisement

Communication

Fee and subscriptions
Postage and courier
Traveling and conveyance

Miscellaneous

Other operating expenses

Legal and professional
Auditor's remuneration

Income tax expense

Note

2024 2023
Rupees

100,831,003 83,944,520
29,885,483 18,409,652
39,293,430 39,871,521
163,359,276 151,108,921
17,121,383 13,370,046
3,914,920 1,556,265
1,580,129 2,116,082
21,540,923 16,720,231
2,726,630 2,462,963
5,630,106 3,118,956
1,965,329 1,845,596
12,010,689 7,672,840
1,285,239 854,126
401,144,540 343,051,719
(23,067,000) (3,600,000)
378,077,540 339,451,719
1,380,400 1,338,800
5,475,671 3,537,908
5,812,865 5,670,117
497,530 1,022,239
1,495,167 1,602,976
23,000 101,600
29,090 93,220
151,488 166,209
2,344,963 3,293,094
17,210,174 16,826,263
136,000 162,318
860,000 -
996,000 162,318

No provision for current tax was made keeping in view that the Trust has applied for recognition of the
association not for profit to Commissioner Inland Revenue under Section 2(36) of the Income Tax
Ordinance, 2001. Over this basis the Trust shall be eligible for 100% tax credit under Section 100C of

Income Tax Ordinance, 2001.

Income tax assessments of the Trust have been finalized up to and including the tax year 2023. Tax
returns filed with the revenue authority are deemed to be assessed under the provisions of Section 120
of the Income Tax Ordinance, 2001 unless a return is selected for re-assessment by the revenue
authority. The Commissioner of Inland Revenue may, at any time during a period of five years from the
date of filing of return, select a deemed assessment order for the purpose of issuing an amended



15.3

16

A7

174

18

18.1

19

19.1

The Trust's exemption under Section 2(36) of the Income Tax Ordinance, 2001 has been expired with
effect from July 01, 2020 for which an application has been submitted with the tax authorities. However,
the competent authority has not conluded the proceedings till date and the Trust may be liable for tax
under the provisions of the Income Tax Ordiance, 2001 in case the matter is not decided in favour of the
Trust retrospectively.

Moreover, the Trust has erroneously charged tax on income falls under minimum tax while filing tax
return for the year 2022 whereas no such effect has been incldued in these financial statements. As per
advice of the tax adviser of the Trust; the tax return would be revised, if required, subsequent to order
under Section 2(36) of the Income Tax Ordinance, 2001.

Related Parties

Related parties comprise of trustees of the Trust, related companies and entities, key management
personnel and relative of the key management personnel and trustees of the Trust. The Trust in the
normal course of business carries out transactions with various related parties. Detail of transactions
with related parties are as follows:

2024 2023
Related Party Nature of Transaction Rupees
Akhtar Saeed and Medical College
(Private) Limited Reimbursements of expense: 23,067,000 3,600,000

Date of authorization

These financial statements were authorised for issue on 2 1 OCT 2024‘ by the Trustees.

Corresponding figures

Corresponding figures have been re-arranged / re-classified wherever necessary to facilitate
comparison. Following significant reclassification has been made during the year:

2023
Reclassified from component Reclassified to component Rupees
Revenue - Hostel income Other income 2,839,885

General

Figures have been rounded off to the nearest rupees, unless otherwise stated.

) Va%d

/Qnyy Iaf Lr [Fomiha Faovs,

Trustee Trustee



